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Flash Update: US Rate Markets – Thursday 3/14/2024 

 

Good Morning – SOFR swap rates moved higher this morning as market participants worried that the Fed may 

have to delay rate cuts for even longer than anticipated. PPI exceeded expectations, reminding the market that the 

fight against inflation is not over yet. The most recent  series of inflation data all printed higher-than-expected. 

There is definitely a growing fear that inflation may be trending the wrong way. That fear continues to dampen 

optimism for a Fed rate cut anytime soon. February Retail Sales data released today missed the mark, but still 

showed the US consumer remains resilient (See Chart 2).  

 

2Y SOFR swap rates have held in ok thus far today – they are up ~4 bps currently. Swaps 3-years and out are up 

between 6-8 bps (See Chart 1). Today’s market feels like traders are setting up for “FOMC disappointment” – a few 

weeks ago the market was optimistic the Fed would be prompted to cut rates, perhaps as early as May - that 

optimism has faded considerably. The recent uptick in inflation, capped off by today’s hotter-then-expected PPI, is 

creating concern the Fed may be forced to hold rates higher for longer. If the Fed adjusts their next “dot-plot” to 

reflect fewer than 3 rate cuts this year, rates are like to move higher in response.  

 

Chart 1: US RATES SNAPSHOT: 10:30 AM Eastern 

 

 

Source: Bloomberg, LLP | 10:30 AM NY Rates Snapshot  

 

Chart 2: Today’s Economic Data Releases: (Survey & Actual) 

 

 

Source: Bloomberg, LLP | Economic Data Release Summary for 3/14/24  

 

Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing 

presented in this communication should be taken as a recommendation or forecast. All market data shown is 

indicative only and subject to change depending on current market conditions.  
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*** 
AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007.  We have 
extensive experience in commercial real estate defeasance, hedging, derivatives, and financial instruments.  More than $50 billion worth 
of transactions have been executed by the AST team.  Only AST can combine innovation, expertise, and exceptional customer service. 
 
Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions.  Our innovation and 
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars.  No matter the service 
or product, we take great pride in our pursuit of perfection with a unparalleled closing track record. 
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