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Flash Update: SOFR Swap Rates Trading Near 2025 YTD Lows

e 1-Year, 2-Year & 3-Year SOFR swap rates are all trading very close to 2025 YTD lows (See far
right, Chart 1)

e Short-term SOFR swap rates touched YTD lows earlier this week

e The decline in swap rates has led to significantly reduced SOFR cap premiums over the past 6-
weeks

e Rate volatility has also declined recently, helping to further improve SOFR cap premiums (See
far right, Chart 2)

Earlier this week, 1Y, 2Y and 3Y SOFR swap rates touched the lows for 2025. Currently, SOFR swap rates
3-years and in are sitting very close to the year-to-date lows touched earlier this week. Volatility has also
diminished significantly over the past two months. The combination of reduced volatility and
significantly lower SOFR swap rates has led to a material reduction in SOFR cap premiums.

CHART 1: 2025 Year-To-Date SOFR Swap Rates; 1-Year (White), 2-Year (Green) & 3-Year (Orange)

Annotate News Zoom

Source: Bloomberg, LLP | 1Y, 2Y & 3Y SOFR SWAP RATES — YEAR-TO-DATE 2025

CHART 2: Bloomberg MOVE Volatility Index — Rate Volatility Approaches Year-To-Date Lows
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Source: Bloomberg, LLP | BLOOMBERG MOVE VOLATILITY INDEX — YEAR-TO-DATE 2025

2-YEAR, 1M TERM SOFR CAP PREMIUM COMPARISON:

e S25MM, 1-MONTH TERM SOFR, 4.50% STRIKE, 2Y CAP PREMIUM ON 2/14/2025 = ~$98,000
e $25MM, 1-MONTH TERM SOFR, 4.50% STRIKE, 2Y CAP PREMIUM ON 9/10/2025 = ~$31,000
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Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing
presented in this communication should be taken as a recommendation or forecast. All market data shown is
indicative only and subject to change depending on current market conditions.
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AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007. We have
extensive experience in commercial real estate defeasance, hedging, derivatives, and financial instruments. More than $50 billion worth
of transactions have been executed by the AST team. Only AST can combine innovation, expertise, and exceptional customer service.

Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions. Our innovation and
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars. No matter the service or

product, we take great pride in our pursuit of perfection with a unparalleled closing track record.
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