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Flash Update: US RATE MARKETS — FRIDAY OCTOBER 3, 2025

The government shutdown continues — as such, the September Employment Report was not released
this morning. Currently, rates are holding relatively steady as traders pause, given the absence of new
data. Markets remain hopeful that politicians will be able to come to an agreement quickly, but with
each passing day, that may become more challenging to achieve. Looking ahead, there is no data
scheduled for release on Monday 10/6.

Even without the marquee jobs data from the Bureau of Labor Statistics, a number of private-sector
indicators out in recent days pointed to sluggish hiring, limited layoffs, modest pay gains and easing
demand for workers in September (See Chart 2).

This morning we will see ISM Services and Prices Paid data at 10:00 AM. The numbers are not
anticipated to have a dramatic impact on rates. However, should the prices paid component spike, we
could see rates drift a touch higher today. That said, traders now see a 96.7% chance for a 25 bp
October rate cut. Market pricing implies 46.4 bps of cumulative rate cuts for the remainder of the year.
Market participants are still counting on two more, 25 bp rate cuts this year.

SOFR Swap Rate Summary: The 1Y SOFR swap rate is trading flat to up ~1 bp this morning. 2Y and 3Y

SOFR swap rates are flat to up ~1 bp this morning. 5Y and 10Y SOFR swap rates are currently trading flat
to up ~1 bp. The very back-end of the swap curve is currently trading flat to last night’s closing levels.

For the week, SOFR swap rates are down a touch across the curve. The 2-year SOFR swap rate opened
the week at 3.427% and is currently trading at 3.328%. The 10-year SOFR swap rate began the trading
week at 3.683% and is now trading at 3.603%.

CHART 1: US RATES SNAPSHOT: 9:30 AM Eastern
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Source: Bloomberg, LLP | 9:30 AM NY Rates Snapshot

CHART 2: Private Sector Jobs Reports Show Labor Market Is Cooling-Off
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US Hiring Has Slowed, No Matter the Source
Economists estimated BLS report to show 53,000 jobs added last month
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Source: Bloomberg, Bureau of Labor Statistics, ADP Research, Revelio Labs

Note: Month-over-month employment changes, seasonally adjusted. ADP only measures
private payrolls Bloomberg

Source: Bloomberg, LLP | BLS Bloomberg Economists’ Estimate, ADP, Revelio Results

Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing
presented in this communication should be taken as a recommendation or forecast. All market data shown is
indicative only and subject to change depending on current market conditions.
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AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007. We have
extensive experience in commercial real estate defeasance, hedging, derivatives, and financial instruments. More than $50 billion worth
of transactions have been executed by the AST team. Only AST can combine innovation, expertise, and exceptional customer service.

Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions. Our innovation and
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars. No matter the service or
product, we take great pride in our pursuit of perfection with a unparalleled closing track record.
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