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Flash Update: US RATE MARKETS – WEDNESDAY NOVEMBER 12, 2025 

  

• US Treasury yields and SOFR swap rates drifted lower this morning on optimism the 

government shutdown will be resolved 

• The government shutdown enters Day 43, the longest government shutdown in US history 

• However, there is growing optimism the shutdown may be resolved as early as tonight 

• The US House of Representatives is set to vote on a spending deal this evening 

• Short-end SOFR swap rates are trading mixed this morning; the very short-end is up ~1 bp; 3Y 

& 4Y swap rates are down ~2-3 bps 

• Long-end SOFR swap rates are currently trading down ~2-3 bps, depending on tenor 

• Next up for key data: TBD – Economic data releases postponed due to government shutdown 

• The next FOMC rate decision is due on Wednesday, December 10th at 2:00 PM 

  

SOFR swap rates and US Treasury yields drifted a touch lower this morning on growing optimism that 

the US government shutdown will end, perhaps as early as tonight. The US House of Representatives is 

set to vote on a new spending deal this evening. The legislation, a compromise forged in the Senate and 

blessed by President Donald Trump, would reopen the federal government and fund some agencies, but 

excludes an extension of the enhanced Obamacare premium tax credits. House Speaker Mike Johnson 

said he believes the legislation, a hard-fought compromise forged in the Senate and endorsed by 

President Trump, will pass quickly. That said, he will have to keep his party in line in the face of stiff 

opposition from House Democrats whose leaders are urging them to vote against the legislation. 

Although it is by no means a done deal, there is optimism that the legislation will pass. 

  

Market participants are very keen to see the economic data that has been delayed due to the shutdown. 

Should the legislation pass tonight and the shutdown end, I would anticipate a revised schedule of 

economic data releases to be published tomorrow. The slight drop in rates this morning tells me that 

traders believe the data will support a December rate cut. 

  

Traders will continue to pay close attention to the tech-sector, which has been under pressure due to 

skyrocketing valuations. Geopolitical developments and global trade negotiations will also continue to 

captivate the market. 

  

Market participants will also be listening to Fed-speak closely for clues on the direction of monetary 

policy. There are several Fed officials schedule to speak today. Here is a quick preview of the remaining 

Fed speeches this week: 

  

 
  

SOFR Swap Rate Summary: The 1Y SOFR swap rate is trading ~1 bp higher this morning. 2Y and 3Y SOFR 

swap rates are mixed this morning. 5Y and 10Y SOFR swap rates are currently trading down ~3-4 bps. 

The very back-end of the swap curve is currently trading down ~2-3 bps. 

  

Please note: Market levels can change rapidly – rate cap premiums are subject to a dynamic market 

that can change frequently 
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CHART 1: US RATES SNAPSHOT: 9:45 AM Eastern 

*For SOFR Swap Rates & Change-On-Day (In Bps) – Refer Two Far Right Columns (SOFR Swap Rates) 

       UST YIELDS          |   SWAP SPREADS     | SOFR SWAP 

RATES 

 
Source: Bloomberg, LLP | 9:45 AM NY Rates Snapshot 

  

CHART 2 & 2A: SOFR Swap Rates Slightly Lower As Market Monitors Government Shutdown   

  

SOFR swap rates drifted a touch lower this morning across most of the curve. The very short-end of the 

curve was flat to up one basis point this morning – nothing dramatic. (The Fed-sensitive short-end of the 

curve is waiting for data!) Overall, swap rates are mostly unchanged from last Friday’s close. 2Y swaps 

closed last week at 3.354% - they are currently trading a touch lower at 3.351%. Yes, rates popped up 

after Powell’s recent hawkish comments, but traders seem reluctant to carve out a new trading range 

given the amount of uncertainty permeating the market, especially the uncertainty created by the lack 

of economic data. From my perspective, traders are growing weary of flying “data-blind” and are 

desperately seeking data-based direction. Market participants appear to be waiting for the economic 

data that will be released should the government shutdown end tonight. 

  

The odds for a December rate cut have stabilized at ~65.8%. Despite Powell’s recent hawkish “warning”, 

market participants are still leaning towards a December rate cut, based mainly on fear that the 

employment market will continue to weaken (perhaps materially) into year-end and during the first half 

of 2026. 

  

CHART 2: Short-End SOFR Swap Rates – Prior 30 Days        

  

 
Source: Bloomberg, LLP | 1Y (white), 2Y (blue) & 3Y (orange) SOFR SWAP RATES, PRIOR 30 DAYS              
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CHART 2A: Long-End SOFR Swap Rates – Prior 30 Days       

  

Source: Bloomberg, LLP | 5Y (green), 7Y (purple) & 10Y (light blue) SOFR SWAP RATES, PRIOR 30 DAYS 

                                                                               

Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing 

presented in this communication should be taken as a recommendation or forecast. All market data shown is 

indicative only and subject to change depending on current market conditions. 

*** 
AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007. We have extensive 
experience in commercial real estate defeasance, hedging, derivatives, and financial instruments.  More than $50 billion worth of 
transactions have been executed by the AST team. Only AST can combine innovation, expertise, and exceptional customer service. 
 
Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions. Our innovation and 
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars. No matter the service or 
product, we take great pride in our pursuit of perfection with a unparalleled closing track record. 
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