
 
 
 
 

 Los Angeles, CA    New York, NY    Baltimore, MD 

Telephone  212.500.0922                                fax  310.856.9495 
 

 

Flash Update: US Rate Markets – Thursday 5/9/2024 

  

• Range bound rate markets await data, direction from Fed  

• Market participants are looking ahead to next week’s release of PPI, CPI and Retail Sales Data 

• Corporate and Financial earning season continues; Earnings results may impact the rate markets 

• Weekly Jobless Claims posted the highest level since August 2023; Rates initially dipped, then recovered 

• There are a host of Fed officials scheduled to speak this week and next week; The market will be 

listening!  

• Fed-Speak highlight is Chairman Powell’s speech on 5/14 (Same day as PPI release) 

  

It is reasonably quiet in the rate markets ahead of the highly anticipated PPI (5/14), CPI (5/15) and Retail Sales 

(5/15) data releases next week. (All of them are released at 8:30 AM.) There is also a broad range of secondary 

economic data scheduled for release next week, so the market will have plenty of new data to digest.  

  

Fed officials are all over the tape this week and next week (See Chart 2 and 5/8 update for more details). Fed-speak 

is particularly important right after a Fed meeting, so the market will be listening. Chairman Powell speaks on 5/14. 

Talk of delayed rate cuts may push rates up, or hold them here. Talk of perhaps an earlier than expected rate cut 

(or at least a signal a rate cut will happen this year) may push rates down a bit. Should next week’s data not reveal 

any new insights, we may continue to trade within the current range.  

  

Short-term SOFR swap rates are down slightly so far today (See Chart 1). Medium-term swaps are flat to last 

night’s close, and long-term swaps are up a bp or two. Very quiet overall. Jobless Claims did post at the highest 

level since August 2023, but after initially dropping ~5 bps, swap rates crept higher (See Chart 3).  

  

CHART 1: US RATES SNAPSHOT: 11:00 AM Eastern 

  

       UST YIELDS              SWAP SPREADS      SOFR SWAP RATES   

 

Source: Bloomberg, LLP | 11:00 AM NY Rates Snapshot  

  

CHART 2: SCHEDULE OF FED SPEECHES THROUGH MAY 14, 2024   
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Source: Bloomberg, LLP | Fed Speech Calendar Through 5/14 

  

CHART 3: US JOBLESS CLAIMS POSTED HIGHEST LEVEL SINCE AUGUST 2023 

  

One other thing to note – today’s Jobless Claims data was the highest since August 2023. Federal Reserve officials 

are keeping a close eye on labor demand and wage growth as they debate when it might be appropriate to lower 

interest rates. Rates did initially dip down ~5 bps this morning after the data release, but then drifted higher to 

where we sit now. I point this out to show the high level of data “sensitivity” that exists in the market at the 

moment. A weekly claims number is usually not a major market moving event, unless it wildly misses expectations. 

We will likely be in a jittery market for the near term – do not underestimate the impact those numbers may have 

next week, should they miss expectations. Expect pockets of elevated intra-day rate volatility for the near term. 

Stay tuned! 

  

 

Source: Bloomberg, LLP | Weekly Jobless Claims Historical Data  

  

Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing 

presented in this communication should be taken as a recommendation or forecast. All market data shown is 

indicative only and subject to change depending on current market conditions.  
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*** 
AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007.  We have 
extensive experience in commercial real estate defeasance, hedging, derivatives, and financial instruments.  More than $50 billion worth 
of transactions have been executed by the AST team.  Only AST can combine innovation, expertise, and exceptional customer service. 
 
Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions.  Our innovation and 
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars.  No matter the service 
or product, we take great pride in our pursuit of perfection with a unparalleled closing track record. 
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