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Flash Update: US RATE MARKETS — MONDAY SEPTEMBER 8, 2025

This morning, rates are drifting a touch lower across the curve (~2-3 bps) as the market digests the
employment data and looks ahead to the inflation data due this week. PPI prints Wednesday 9/10 and
CPI prints Thursday 9/11. Rates initially dropped after Friday’s weak employment data. Swap rates
bounced back mid-afternoon Friday — since then, rates have been drifting slightly lower (See Chart 2) —
they continue to inch lower this morning. Rates are likely to be biased lower early this week, but | do not
see traders carving out a new range until after the inflation data prints.

Odds for a 25 bp September rate cut are now ~90.9%, but that is because the odds for a 50 bp cut have
increased to ~10%. Should the inflation numbers show tepid inflation, odds for a 50 bp cut in September
could increase. Should the data show an uptick in inflation, odds for a 50 bp cut will diminish. Traders
have firmly priced in a 25 bp rate cut for September.

Please note economic data is light today and tomorrow and Fed officials are in the pre-meeting “quiet
period”. The big show for the market this week will be the inflation data. Tariff drama also continues to
captivate the market, but barring any “surprise” announcements, | think the inflation data will be the
event this week for the market. Tariff developments will remain a wildcard for the near term. The FOMC
rate decision is due Wednesday, 9/17 at 2:00 PM.

CHART 1: US RATES SNAPSHOT: 9:30 AM Eastern
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Source: Bloomberg, LLP | 9:30 AM NY Rates Snapshot

CHART 2: 1-YEAR (BLUE) AND 2-YEAR (WHITE) SOFR SWAP RATES PRIOR (3) TRADING SESSIONS
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Disclaimer: The information provided in this communication is intended for discussion purposes only. Nothing
presented in this communication should be taken as a recommendation or forecast. All market data shown is
indicative only and subject to change depending on current market conditions.
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AST Defeasance Consultants, one of the nation's leading commercial real estate consulting firms, was founded in 2007. We have
extensive experience in commercial real estate defeasance, hedging, derivatives, and financial instruments. More than $50 billion worth
of transactions have been executed by the AST team. Only AST can combine innovation, expertise, and exceptional customer service.

Rate Cap Advisors was established in 2015 that focus on providing commercial real estate interest rate cap solutions. Our innovation and
desire to explore new possibilities that benefit our clients have allowed us to save our clients millions of dollars. No matter the service or

product, we take great pride in our pursuit of perfection with a unparalleled closing track record.
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